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Forward Looking Statements & Non-GAAP Financial Information
This presentation has been prepared by Royalty Pharma plc (the “Company”), is made for informational purposes only and does not constitute an offer to sell or a solicitation of an
offer to buy securities. The information set forth herein does not purport to be complete or to contain all of the information you may desire. Statements contained herein are made
as of the date of this presentation unless stated otherwise, and neither the delivery of this presentation at any time, nor any sale of securities, shall under any circumstances create
an implication that the information contained herein is correct as of any time after such date or that information will be updated or revised to reflect information that subsequently
becomes available or changes occurring after the date hereof. This presentation contains statements that constitute “forward-looking statements” as that term is defined in the
United States Private Securities Litigation Reform Act of 1995, including statements that express the Company’s opinions, expectations, beliefs, plans, objectives, assumptions or
projections regarding future events or future results, in contrast with statements that reflect historical facts. Examples include discussion of our strategies, financing plans, growth
opportunities and market growth. In some cases, you can identify such forward-looking statements by terminology such as “anticipate,” “intend,” “believe,” “estimate,” “plan,”
“seek,” “project,” “expect,” “may,” “will,” “would,” “could” or “should,” the negative of these terms or similar expressions. Forward-looking statements are based on management’s
current beliefs and assumptions and on information currently available to the Company. However, these forward-looking statements are not a guarantee of the Company’s
performance, and you should not place undue reliance on such statements. Forward-looking statements are subject to many risks, uncertainties and other variable circumstances,
and other factors. Such risks and uncertainties may cause the statements to be inaccurate and readers are cautioned not to place undue reliance on such statements. Many of
these risks are outside of the Company’s control and could cause its actual results to differ materially from those it thought would occur. The forward-looking statements included
in this presentation are made only as of the date hereof. The Company does not undertake, and specifically declines, any obligation to update any such statements or to publicly
announce the results of any revisions to any such statements to reflect future events or developments, except as required by law. Certain information contained in this
presentation relates to or is based on studies, publications, surveys and other data obtained from third-party sources and the Company's own internal estimates and research.
While the Company believes these third-party sources to be reliable as of the date of this presentation, it has not independently verified, and makes no representation as to the
adequacy, fairness, accuracy or completeness of, any information obtained from third-party sources. In addition, all of the market data included in this presentation involves a
number of assumptions and limitations, and there can be no guarantee as to the accuracy or reliability of such assumptions. Finally, while the Company believes its own internal
research is reliable, such research has not been verified by any independent source. For further information, please see the Company’s reports and documents filed with the U.S.
Securities and Exchange Commission (“SEC”) by visiting EDGAR on the SEC’s website at www.sec.gov.
Also, the discussions during this conference call will include certain financial measures that were not prepared in accordance with U.S. generally accepted accounting principles
(“GAAP”). Additional information regarding non-GAAP financial measures can be found on slide 40 and in the Company’s earnings release furnished with its current report on Form
8-K dated November 10, 2021, which are available on the Company’s website. Any non-U.S. GAAP financial measures presented are not, and should not be viewed as, substitutes
for financial measures required by GAAP, have no standardized meaning prescribed by GAAP and may not be comparable to the calculation of similar measures of other companies.
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A unique business at the center of biopharma innovation
Well positioned to leverage fast pace of biopharma innovation
Agnostic to therapeutic categories and modalities
Direct exposure to growth of transformative blockbuster therapies
Long duration portfolio, highly diversified across products, therapeutic areas and marketers
Partner of choice through agile and flexible deal structuring
Efficient business model with low fixed costs and high cash conversion

Market leader in biopharma royalty funding with strong competitive advantages
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Royalty Pharma overview
Approved Products

Key Metrics
CF Franchise

Portfolio Metrics

~40

Approved and
developmentstage products

16

~13 Years

Blockbuster
$1bn+ therapies
in portfolio(1)

Portfolio weighted
average royalty
duration

Financial Metrics

$1.8bn

Receipts(2)

Adjusted Cash
(2020A)

$1.5bn
Adjusted Cash Flow
(2020A)

(2)

$1.8bn

Average annual capital
deployment since 2012

Development-Stage Product Candidates
zavegepant
PT027

1. Calculated based on 2020 end market sales and excludes products tied to expired royalties.
2. See slide 40 for definition and additional information.

otilimab

gantenerumab

seltorexant

CPI-0209 pelabresib

BCX9930

omecamtiv mecarbil
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Multiple industry tailwinds are driving significant growth

Significant Capital Needs

Unprecedented Innovation

Increasing Rx Drug Sales
~$1.4tn (5)

~260
$185bn+
$100bn+

Biotech IPOs since 2017

Raised by biotech
companies, 2017 to 2021(1)

Needed to fund U.S. public
biotechs over next 3 years(2)

1.
2.
3.
4.
5.

~$300bn

Invested in
Biopharma R&D
in 2020

~$0.9tn (5)

2020

$100bn+
Government, academic &
research institutions (3)

~$200bn
Biopharma
industry (4)

2026e

Attractive secular trends
Longer life expectancy
Increased economic affluence

Biopharma accounted for
>20% of global R&D (4)

Growing middle class
Greater access to healthcare

Includes capital raised through initial public offerings (IPOs), follow-on offerings and equity linked issuances. Source: Dealogic, internal estimates.
Reflects expected capital required by unprofitable publicly listed U.S. biotechnology companies; EBIT used as proxy for capital requirements.
Investments from the government, academic and research institutions including the NIH, Wellcome Trust, Howard Hughes Medical Institute and others.
R&D spend per Capital IQ; represents biopharmaceutical company R&D spend in 2020.
Total prescription drug sales per EvaluatePharma.
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Pioneer and global leader in acquisition of royalties
Equity Only
1996 to 2003

Ongoing Business
2004 to 2011

Ongoing Business with
Expanded Investment Scope
2012 to H1 2020

Publicly Listed Equity and
Bond Issuances
H2 2020 to present

1.0

2.0

3.0

4.0

~60%
Market share by total
royalty acquisitions (1)

Total royalty acquisitions ($)

>40%

Facilitates increased funding of innovation:

>25%

$0.3bn

$5.1bn

$13.9bn

•

Deeper access to equity capital

•

Doubled debt maturity profile (2)

•

Low relative fixed interest cost (2)

•

Increased acquisition capacity

•

Broadened shareholder base

1. Internal estimates. Data reflects full announced transaction values. Total royalty acquisitions and estimated market share shown to June 2020.
2. Aggregate of $7.3 billion senior unsecured notes with weighted-average maturity of approximately 13 years and weighted-average coupon of 2.24%.
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Significant accomplishments since becoming a public company
Milestones since June 2020 initial public offering

$4.9 billion

10

Across

4

in announced transactions

transactions executed

therapeutic categories(1)

Across

82%

21%

17 therapies

Adjusted Cash Flow(2)
margin LTM(3)

Adjusted Cash Flow(2)
growth LTM(3)

LTM: last twelve months (October 2020 to September 2021).
1. Rare disease, neurology, immunology, cancer.
2. See slide 40 for definitions.
3. Adjusted Cash Flow margin is calculated as Adjusted Cash Flow divided by Adjusted Cash Receipts. Adjusted Cash Flow growth LTM is calculated based on Adjusted Cash Flow for the LTM period ending
September 2020 which includes Q4 2019 on a pro forma basis. Refer to Royalty Pharma’s Current Report on Form 8-K dated November 10, 2021, August 11, 2021, May 11, 2021, February 17, 2021, and
November 10, 2020 for GAAP to non-GAAP reconciliations.
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Partner of choice to the biopharma ecosystem
Academic Institutions

Charitable Foundations / Not-for-Profits

Small / Mid-Cap
Biotechnology & Other

Global Pharmaceutical Companies
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2020 was a record year for biopharma royalty funding
Biopharma royalty market growth (1)
Dollar value of transactions

Number of transactions

($ in billions)
23

5.4

13

4.2

4.1

16
13
2.2

8
4

1.8

0.6

2015

2016

2017

2018

2019

2020

2015

2016

2017

2018

2019

2020

Royalty Pharma responsible for ~one-third of transaction volume and ~half of dollar value of transactions in 2020
1. Internal estimates of historical biopharma royalty market size based on announced transactions.
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Our royalty acquisition structures provide “Win-Win” outcomes
Structure

Third-Party Royalties

Synthetic Royalties
& Equity Hybrid
Royalties

R&D Funding

M&A

Benefits Provided to Other Party

Involved Parties
•
•
•
•

•

Academic Institutions
Not-for-Profits
Biotech
Large Cap Pharma

Biotech

•
•

Biotech
Large Cap Pharma

•
•

Biotech
Large Cap Pharma

•

Diversification of the endowments or asset portfolios

•

Funding for support of ongoing scientific research or capital projects

•

Non-dilutive funding for business investment

•

Non-dilutive capital available at scale

•

Funding for commercialization of the product portfolio

•

External validation for emerging companies

•

Retain operational control of development programs

•

Acceleration of ongoing pipeline development

•

Run additional clinical trials while managing R&D budget constraints

•

Monetize non-strategic passive royalties to reduce net M&A price

•

Partner to acquire large scale assets

Examples

Adjuvant
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Acquire approved and de-risked development-stage royalties
Status at

Acquisition (1)

Current

Status (1)

Approved
Since Acquisition

Approved Products (2)
• Predictable and de-risked
cash flows

Total - $17.8bn

Development-Stage Products
$1.1bn, 6%

Not Approved
$0.3bn, 2% (2)

• Growth from increased
penetration
• Additional upside from new
indications / geographies
Development-Stage Products

Approved
Products
$9.9bn, 56%

DevelopmentStage Products
$7.7bn, 44%

$6.3bn or 81% of
Development-Stage
Product Acquisitions
Are Now Approved

• Broad landscape of
opportunities

Approved
Products
$16.2bn, 92%

• Require strong proof-ofconcept data
• Significant upside potential

1. Reflects cash deployed for royalty acquisitions from 2012 through November 2021.
2. Not approved includes investments in vosaroxin, palbociclib and Merck KgaA’s anti-IL17 nanobody M1095.
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Agnostic to therapeutic areas, modalities and drug class
Unique Ability to Invest in Multiple Core
Products in the Same Class

Portfolio Agnostic to Therapeutic Areas and
Treatment Modalities

Anti-TNFs

Rare Disease
Immunology

(Johnson & Johnson)

(AbbVie)

HIV

Cardiology

(UCB)

Migraine

~40

Approved
products

Neurology

(Lilly)

(Biohaven)

Multiple Sclerosis

(Biogen)

Hematology

Oncology

Diabetes

(Biogen)

Prostate Cancer

(Johnson & Johnson)

(Pfizer, Astellas)
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Announced $2.4 billion of royalty transactions in 2020
2020 Royalty Pharma investment activity

> 265 initial reviews
~70 CDAs signed
50 in-depth reviews
38 proposals submitted
Executed 8 transactions in 2020 for $2.4bn(1)

Maintained strong financial discipline: ~3% of initial reviews resulted in an executed transaction
1. Data reflects upfront transaction value of announced transactions in 2020.
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2021 transaction activity builds off strong recent deal flow
Annual Cash Deployed For Royalty Acquisitions, 2012-2021 YTD(1)
($ in billions)
3.9

Average Annual Cash Deployed
For Royalty Acquisitions from
2012-2021 YTD: $1.8bn

2.4

2.3

2.3

2.3

2020
2020A

2021
YTD
2021 YTD

1.3
0.9

0.9

0.8
0.5

2012
2012A

2013
2013A

2014
2014A

2015
2015A

2016
2016A

2017
2017A

2018
2018A

2019
2019A

3

1

4

2

2

3

4

6

Largest acquisition:
# of transactions:

8

5

Diversity of transaction activity last 3 years results in reduced risk profile with projected returns consistent with targets
1. Data reflects cash deployed each year for royalty acquisitions; may differ from announced transaction values due to timing of payments.
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Strong early performance of recent royalty acquisitions
Deal activity since Jan 2020
Announced transactions: $5.5 billion

Consensus(1) sales evolution since deal announcement
Marketer

2025e consensus
acquisition date

2025e consensus
current

Takeda

$4,530m(3)

$5,750m(3)

Merck

$453m

$448m

Bristol Myers Squibb

$334m(4)

n/a(5)

Roche

CHF 1,466m

CHF 2,148m

Biohaven

$1,368m

$2,071m

zavegepant

Biohaven

$240m

$436m

CF franchise

Vertex

$9,655m

$9,981m

BioCryst

$373m(6)

$473m

BioCryst

$49m(6)

$168m

TBD

Johnson & Johnson

$121m

$111m

TBD

Exelixis, Ipsen, Takeda

$3,390m

$3,144m

Alnylam

$330m

$329m

Johnson & Johnson

$3,294m

$3,674m

Roche, GSK, MorphoSys

$1,233m(7)

$1,441m(7)

Therapy

$0.6bn

BCX9930
seltorexant

June 2020 IPO – 2021 YTD

gantenerumab; otilimab
CPI-0206; pelabresib

TBD

2021

Jan – June 2020

2020

$4.9bn

Trend(2)

TBD

TBD = to be determined; classification for unapproved pipeline products
1. Consensus sales sourced from Visible Alpha as of November 19, 2021. 2. Green arrow depicts consensus change of >10%, light green arrow depicts consensus change of +/- 10%, dark orange arrow depicts
consensus change of >-10%. 3. Converted to USD using a FX rate of 113.92 Japanese Yen. 4. Sourced from Evaluate Pharma. 5. BMS no longer discloses IDHIFA revenues: Royalty Pharma internal projections
contain lower IDHIFA revenues. 6. BioCryst acquisition date is from December 2020 investment. 7. Includes CPI-0209, pelabresib, otilimab, gantenerumab; consensus sourced on November 19, 2021.
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Transactions span multiple TAs and demonstrate breadth of
funding capabilities
Therapeutic areas (since January 2020)

Type of royalty deal (since January 2020)

(by number of therapies acquired)

(by number of therapies acquired)

Infectious
disease
5%

Immunology
15%

Neurology

20%

Oncology
Synthetic royalties

30%

70%

Third-party royalties

20%
M&A(1)
40%
Rare disease

TA: Therapeutic Area.
1. Five new royalties acquired through M&A including two synthetic royalties (pelabresib, CP-0209) and three third-party royalties (Tremfya, gantenerumab, otilimab).
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MorphoSys transaction – providing a complete funding solution
Upfront cash payment

Milestone payments

Development Funding Bonds

Equity purchase

$1.425 billion

Up to $150 million

Up to $350 million

$100 million

paid to MorphoSys
on close(1) of Constellation

of clinical, regulatory and
commercial milestones

with flexibility to draw over
a one-year period with a
minimum draw of $150 million

purchased at transaction close(1)

Up To $2.025 billion
6 potential cash flow streams acquired
Tremfya

otilimab

gantenerumab

Pre-existing royalties from MorphoSys

pelabresib

CPI-0209

Newly created synthetic royalties

1. Transaction closed on July 15, 2021; 1,337,552 ordinary shares of MorphoSys were acquired at a price of €63.35 per share on July 22, 2021.

Stable
fixed payments
Development Funding Bonds
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Significant opportunity in emerging trend of mid-cap M&A
Mid-cap M&A challenges

Large universe of mid-cap biopharmas

Major opportunity for mid-cap M&A

# of biopharmas: market cap $1bn -$20bn

Biopharma M&A deals, 2011-2021(1)

• Cash flow constraints leave equity as
the primary funding source

Acquirer market cap

4x

~200

• Development-stage companies are
typically hesitant to use equity for
M&A given perceived value of equity:



Product potential underappreciated
Stock overhang from potential
dilution

68%

Above $50bn+
11%

$25bn- $50bn+
$10bn- $25bn+

~50

2016

2021

1. Deals with upfront transaction value of $1bn to $20bn; excludes CVRs, milestones and contingent payments. Data as of November 2021.

7%

$5bn- $10bn

6%

Under $5bn

5%

Private

3%
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Significant untapped opportunity for synthetic royalties
Capital Raised by Biotech Companies, 2017-2021 YTD(1)
•

A synthetic royalty is created by the developer and/or marketer
of a therapy in exchange for funding

•

Multiple benefits to biotech partner:
•
•
•
•

•

>$185bn

Non-dilutive program-specific funding at scale
Retain operational control over development programs
Funding for pipeline development/commercialization
Preserves product’s attractiveness to strategic acquirer

Concurrent equity investment is typically involved
•
•

Increase scale of funding
Further alignment with Royalty Pharma as partner

<$4bn(2)

~2%

penetration

Synthetic royalties

Total capital

Creation of new royalties dramatically expands opportunity set for Royalty Pharma
Source: Dealogic, internal estimates
1. Includes capital raised through initial public offerings (IPOs), follow-on offerings, and equity linked issuances
2. Includes full investment consideration, including acquisition of synthetic royalty and equity investment
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Immunomedics transaction validates hybrid funding strategy
•

January 2018: Royalty Pharma provided capital to Immunomedics
to fund clinical, commercial and manufacturing activities for
Trodelvy (sacituzumab govitecan) in mTNBC and other indications(2)
•
•

At Investment
At Acquisition

$250 million in total funding ($175 million royalty, $75 million equity)(2)
Extensive due diligence provided conviction for investment

•

April 2020: Trodelvy approved by FDA for adults with mTNBC

•

September 2020: Gilead announced $21bn(3) acquisition of
Immunomedics
•
•

Trodelvy consensus sales(1)

$4.6bn
$3.1bn

$0.5bn

$1.1bn

2023E

$0.8bn

$1.0bn

2026E

2029E

Hybrid accelerated returns(2)

Enhances Trodelvy’s potential under a large global marketer
Proceeds to enable further funding of biopharma innovation

High-teens % IRR
1.5x Cash Return

+$135m

$250m
Initial Investment

$385m
Equity Proceeds

Perpetual Royalties

mTNBC: metastatic triple-negative breast cancer; IRR: Internal Rate of Return.
1. Data from Wall Street Research and Visible Alpha consensus for Immunomedics prior to acquisition.
2. Royalty rights on Trodelvy (sacituzumab govitecan) across all indications; tiered sales-based royalty rates ranging from 1.75% to 4.15%; purchased 4,373,178 IMMU shares at $17.15 per share for
$75 million.
3. Announced September 13, 2020 at $88.00 per share, representing a 108% premium to last closing price.
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Tailored funding solutions throughout partner’s growth journey
1.

December 2020: $125m to support Orladeyo launch for royalties on Orladeyo
and BCX9930(1)

1.

June 2018: $150m to support pipeline development in exchange for Nurtec
ODT royalties and Biohaven equity(3)

2.

November 2021: $200m to support Orladeyo launch and the development of
BCX9930 for additional royalties on Orladeyo and BCX9930(2)

2.

December 2018: $37m investment in common equity(4)

3.

March 2019: $200m preferred equity investment to support PRV purchase(5)

4.

August 2020: Up to $450m to support zavegepant development and Nurtec
launch for royalties, milestones and preferred equity(6)

Consensus sales(7)
($ in millions)

At initial investment (12/7/20)
Current

$193

Consensus sales(7)

BioCryst share price &
RP investments
2nd RP
deal

$20

At initial investment (06/19/18)

$160

Current

1st RP
deal

$16

Biohaven share price &
RP investments

($ in millions)

$840

1st RP
deal

$120

$12

$116

$109

$34
2021E

$435

$8

$192

$4

2022E

$0

Jan-20

Aug-20

Mar-21

Oct-21

2021E

4th RP
deal

2nd RP
deal

$80

$320
$40

2022E

$0

Jan-18

3rd RP
deal

Apr-19

Jul-20

PRV: Priority Review Voucher
1. Royalty Pharma press release, December 7, 20202; 2. Royalty Pharma press release, November 22, 2021; 3.Royalty Pharma press release, June 19, 2018. 4. Biohaven press release, December 17,
2018; 5. Royalty Pharma press release, March 18, 2019; 6. Royalty Pharma press release, August 7, 2020; 7. Current consensus sales from Visible Alpha as of November 19, 2021.

Oct-21

22

Overview of our portfolio of royalties
Product

2020 Royalty
Receipts ($m)

Marketer

2020 End
Market Sales ($m) (1)

(3)

(4)

Marketer

2020 End
Market Sales ($m) (1)

Approved Products (Cont’d)

Approved Products
(2)

Product

2020 Royalty
Receipts ($m)

Vertex

551

6,203

Epizyme

<1

12

Biogen

346

1,946

Roche

<1

61

AbbVie, Johnson & Johnson

322

6,612

BioCryst

Approved December 2020

Gilead

294

16,890

Alnylam

Acquired April 2021

Pfizer/Astellas

146

4,170

Other Products (5)(6)

Merck

144

9,007

Total

Novartis

144

1,738

Johnson & Johnson

-

1,347

Exelixis / Ipsen / Takeda

-

1,087

AstraZeneca

25

2,434

Merck

21

Lilly

Product

320

11,831

$2,344

$62,907

Indication

Development-Stage Product Candidates
BCX9930
PNH

Upcoming Event
Initiate Phase III study (H2 2021)

CPI-0209(7)

Cancer

Phase I/II data (H1 2022)

281

gantenerumab(7)

Alzheimer’s Disease

Phase III data (H2 2022)

10

363

omecamtiv mecarbil(8)

Heart Failure

Ultragenyx, Kyowa Kirin

9

398

otilimab(7)

Rheumatoid Arthritis

Phase III data (H2 2022)

Johnson & Johnson

8

760

pelabresib(7)

Cancer

Phase III data (H1 2024)

Gilead

3

137

PT027
seltorexant(9)

Asthma
MDD with insomnia symptoms

Biohaven

<1

64

zavegepant

Migraine

1. Amounts may not add due to rounding
MDD is Major Depressive Disorder and PNH is Paroxysmal Nocturnal Hemoglobinuria.
Note: See slide 41 for footnote definitions

NDA submission (Q4 2021)

NDA submission (H1 2022)
Phase III data (2022 / 2023)(10)
Phase III data (Q4 2021)
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Diversified across products, TAs and blue-chip marketers
2020 Royalty Receipts By Product

Other
17%

14%
4%
3%
4%

6%
(2)

and others

2020 Royalty Receipts By Therapeutic Area

Cardiology
Hematology 4%
6%

Other
4%

2020 Royalty Receipts By Marketer

6%
13%

14%
(1)

24%

6%

Diabetes
9%

5%

6%
15%

Other
15%

Rare
Disease
24%

6%

Infectious
Diseases
14%

Cancer
22%
Neurology
16%

15%

7%
9%

14%

and others

Diversified from both a top-line and bottom-line perspective
1. Comprised of royalty receipts from Truvada, Genvoya, Biktarvy and several other emtricitabine products.
2. Comprised of royalty receipts from Januvia, Janumet and several other DPP-IVs.

24

Industry leading exposure to blockbuster products
16

11

2.0x

8
6

5
2

Top 15 Global Biopharmaceutical Median
Products with end market Sales >$3bn (2)

Products with end market Sales $1bn to $3bn (2)

Direct exposure to significantly more blockbuster products (>$1bn in end market sales) than large cap biopharma
1. Calculated based on 2020 end market sales.
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Consistently replenishing portfolio with transformative medicines

/

(1)

(1)
(1)

/

# of >$1bn
Blockbusters

2011

2015

2021

10

11

16(1)

Differentiated ability to achieve sustainable growth by adding new market leading products
1. Calculated based on 2020 end market sales.
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Portfolio protection through long, durable patent lives(1)
Year:

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040

Conbriza/Fablyn/Viviant
Myozyme
Lexiscan
DPP–IVs
Cimzia
Mircera

Royalty Pharma portfolio weighted
average royalty duration of ~13 years
>30 products with patent life beyond 2025
Imbruvica

Priligy

Cystic Fibrosis Franchise(2,3)
Xtandi
Bosulif
Promacta
Farxiga / Onglyza
Entyvio

Soliqua(3)
Tysabri(3)
Erleada
Emgality

Nurtec ODT / zavegepant
PT027 (budesonide / albuterol)
Omecamtiv mercarbil
Tazverik
Crysvita(4)
Prevymis
IDHIFA
Evrysdi(5)
Cabometyx / Cometriq(6)
Tremfya
1.
2.
3.
4.
5.
6.

Trodelvy(3)

Orladeyo(3)

Oxlumo

Dates shown represent our estimates of when a royalty will substantially end, which may depend on patent expiration dates (which may include anticipated patent term extensions), product approval dates, regulatory exclusivities, or other factors, and may vary by
geography. Royalty durations can change due to patent, regulatory, commercial or other developments. There can be no assurances that our royalties will expire when expected.
CF franchise Includes Kalydeco, Orkambi, Symdeko/Symkevi and Trikafta/Kaftrio.
The royalties in Trodelvy, Soliqua, CF franchise, Orladeyo and Tysabri are perpetuities. Regulatory exclusivity for Trodelvy in the United States expires in 2032, as disclosed in the Gilead’s 2020 Form 10-K. Biogen’s method of treatment patents for Tysabri expire in 2023
and 2027, as disclosed in the Biogen’s 2020 Form 10-K. Regulatory exclusivity for Soliqua expires in 2025. Trikafta patent expiration expected in 2037. Orladeyo patent expiration expected 2035-2039.
Estimated royalty expiration 2033-2038; Royalties expire when we receive aggregate royalties equal to $608 million if that happens prior to December 31, 2030, and otherwise when we receive aggregate royalties of $800 million.
27
Estimated royalty expiration 2030-2035; Key patents on Evrysdi in the United States expire in 2035, but our royalty will cease when aggregate royalties paid to us equal $1.3 billion.
Royalties on cabozantinib products’ net sales in the U.S. through September 2026 and non-U.S. markets through the full term of the royalty.

Total royalty receipt growth of 21% in Q3 2021
Selected products

Q3 2021
Growth

Royalty receipts(1)

% year/year

$ in millions

CF Franchise

183

25

96

13

88

21

48

5

40
Other DPP-IVs

DPP-IV Franchise
(2)

17

10

38
18

nm

17

n/a

Other
Total
1. Amounts may not add due to rounding.
2. Nurtec ODT royalty receipts includes payments related to the Series A Biohaven Preferred Shares.

185
712

13
21
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12% ACF(1) growth despite higher interest paid and other expenses
Q3 2021 Adjusted Cash Flow (non-GAAP)(1)
($ in millions, except per share amount)
712

Royalty receipts

(125)

Distributions to noncontrolling interest

587

Adjusted Cash
Receipts
(non-GAAP)

% Adjusted Cash Receipts

(54)

Operating and
professional costs

(1)

Ongoing R&D
funding payments

(65)

Interest paid, net

9.1%

ACF: Adjusted Cash Flow
1. Refer to slide 40 for definitions. Refer to Royalty Pharma’s Current Report on Form 8-K dated November 10, 2021 for a GAAP to non-GAAP reconciliation.
2. Based on weighted-average diluted shares outstanding of 607 million for the three months ended September 30, 2021.

$0.73/share(2)
(27)

Other

441

Adjusted Cash Flow
(non-GAAP)

75.2%
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Maintaining financial firepower despite robust deal activity
Cash, cash equivalents & marketable securities
($ in millions)

• $2.0 billion of cash, cash equivalents and
marketable securities as of September 30,
2021
1,279

• Capital deployed of $2.3 billion in 2021

-2,263

• $1.3 billion proceeds from bond issuance
• $7.3 billion of investment grade debt
currently outstanding
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Total leverage of 3.76x(1)
Net leverage of 2.70x(2)

-331

Cash, cash equivalents & Adjusted
marketable securities
Cash Flow(3)
December 31, 2020

1.
2.
3.
4.
5.
6.
7.

2,047

1,260

1,992

Acquisitions(4)

Dividends &
distributions(5)

Bond
Issuance(6)

Other(7)

Cash & marketable
securities
September 30,
2021

Total leverage is calculated as Total debt divided by EBITDA (as defined in credit agreement); refer to Exhibit 10-2 of the RPRX IPO S-1 for compliance EBITDA calculation.
Net leverage is calculated as Total debt less cash and marketable securities divided by EBITDA (as defined in credit agreement); refer to Exhibit 10-2 of the RPRX S-1 for compliance EBITDA calculation.
Refer to slide 40 for definitions; refer to Royalty Pharma’s Quarterly Report on Form 10-Q dated November 10, 2021 for a GAAP to non-GAAP reconciliation.
Acquisitions primarily relates to royalty acquisitions of Cabometyx/Cometriq, seltorexant, Oxlumo, Biohaven transactions and funding related to the MorphoSys transaction.
Reflects dividends of $212 million on Class A ordinary shares and distributions of $120 million on Class B ordinary shares (number depicted may not sum due to rounding).
Issued notes on July 26th, 2021 with $1,260 million of proceeds, net of discount and debt issuance costs.
Other primarily includes proceeds from the sale of equity securities.
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Innovative debt issuance further strengthens balance sheet
Royalty Pharma debt profile vs. biopharma peers(1)
• Issued $1.3 billion of notes in July 2021 at lower coupon
than August 2020 bonds despite Treasury rate increase



$600 million 2.15% 10-year social notes due 2031
$700 million 3.35% 30-year notes due 2051

Weighted Average Coupon

•

11.8 years
2.24%

Our first ever social bond issuance underscores strong
commitment to ESG


13.0 years

3.00%

• ~60% of total debt now extends to 2030 or later

Weighted Average Maturity

Social Bond Framework linked to SDG #3 and #9(2)

Biopharma
average

Biopharma
average

WAC: Weighted-Average Coupon; WAM: Weighted-Average Maturity; SDG: Sustainable Development Goal.
1. Biopharma credit peers include AbbVie, Amgen, AstraZeneca, Biogen, Bristol-Myers, Gilead, GlaxoSmithKline, Johnson & Johnson, Lilly, Merck, Perrigo, Pfizer, Regeneron, Sanofi, Takeda, Viatris.
2. SDG #3: Good Health and Well-Being; SDG #9.5: Enhance Scientific Research, Encourage Innovation.
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Expanding our competitive advantage in funding innovation
Deep access to debt capital for
royalty acquisitions

Debt maturity profile aligns with
portfolio duration

Conservative leverage amplifies
returns to shareholders

(2020 to 2021 YTD)

Unlevered return targets

~13 years

$5.5bn

13 years

Teens %
High-Single to
Low-Double-Digit %

$2.2bn
2.24%
Announced
deal value

Incremental
debt issued

1. WA: Weighted Average.

WA(1) royalty
portfolio duration

WA(1) debt
portfolio maturity

Approved
royalties

Unapproved
royalties

WA(1) debt
coupon
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Our clear strategic plan to continue growth
Approved
therapies

Select examples

Acquire royalties on marketleading approved therapies

PoC: Proof of concept.

Late-Stage
Development

M&A

Select examples

Select examples

Acquire royalties on late-stage
therapies with strong PoC data

Acquire royalties through M&A
transactions
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Royalty Pharma has specific competitive advantages
Other Buyers of Royalties
Scale & Diversification

Current portfolio of ~40 products

Comparable portfolios do not exist

Structure

Publicly traded business with consistent cash flows
and the ability to leverage entire portfolio

Serial fund structures with
inability to leverage broad portfolios

Cost of Capital

2.24% cost of unsecured debt and estimated
Mid-single digit % weighted-average cost of capital

High-single to low-double digit % cost for
both asset-specific debt and equity

Acquisition Capacity

Strongly positioned for large deals with deep access
to unsecured bond and public equity capital markets

Limited to asset-specific debt and
equity from private investors

Research Focus

Experienced, long-tenured team with
singular focus on biopharmaceutical products

Multiple investment strategies across
healthcare and other industries

Industry Relationships

Long history of collaboration; deep industry relationships

Lack history in the industry
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Royalty Pharma has maintained ~60% overall share since 2012
Estimated Royalty Market Size and Share by Transaction Value, 2012 – November 2021(1)
~$2Bn

~$7Bn

~$6bn

~$16bn
21%

44%
69%
95%

56%

79%

31%
5%

<$100m

$100m - $250m

$250m - $500m

>$500m

1. Internal estimates of historical biopharma royalty market size based on announced transactions; size of blocks are relative to total announced value in each bucket

Royalty Pharma
Other Royalty Buyers

Leader in blockbuster royalty transactions
Royalty Transactions >$500m

Market Share of Deals >$500m

$ in millions

3,352

Others

12% (2 Deals)

3rd largest
royalty transaction
in history
2,450
2,025

88% (14 Deals)

2,000

1,297

1,146
827

Lead
Product (1):
Post IPO
Transaction:

761

700

700

650

650





650

609

525

510

Inclisiran



1. Products representative of royalties on franchises include Trikafta (CF Franchise), Januvia (DPP-IVs) and Biktarvy (emtricitabine).

Royalty Pharma Transactions
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Expanding opportunity set for biopharmaceutical royalties
Capital deployment tracking
ahead of >$7bn(1) 2020-2025 target

History of consistent capital deployment

$13bn in
capital
deployed over
8 years

18.1

5.1
2012

>$7bn target

Capital deployed ($ in bn)

Cumulative Capital deployed ($ in bn)

8

6
5.5
4

2

2020 YTD 2021

0
2019

1. 2020 to 2025 outlook for capital deployment provided on February 17, 2021.

2020

2021

2022

2023

2024

2025
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Unique business model continuously replenishes portfolio,
powering long-term growth
Capital deployed per year
3

600

($ in billions)

Average:
~$1.8bn

2

Annual 5-year forward royalty receipts(1)

Average:
~$315m

200

0

0
2017A

2018A

400

($ in millions)

($ in millions)

400

1

2016A

Annual 5-year forward royalty receipts
per $1bn deployed(1,2)

2019A

2020A

200

Average:
~$170m

0

Royalties in:

2021E

2022E

2023E

2024E

2025E

Royalties in:

2021E

2022E

2023E

2024E

2025E

Cap. Deployed:

2016A

2017A

2018A

2019A

2020A

Cap. Deployed:

2016A

2017A

2018A

2019A

2020A

1. Royalties expected to be received in future periods are based on current consensus sales estimates (as of August 2021)
2. Calculated as ($1bn / capital deployed per year) x (5-year forward royalty receipts)
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Important upcoming events over the next year
Select year-to-date and expected upcoming events

Q3

2022
Q4

FY



PT027 Phase 3 results(1)
Intranasal zavegepant Phase 2/3

2021

results(2)

Trodelvy Phase 3 results for 3L+ HR+/HER2 mBC(3)
Cabometyx, Opdivo, Yervoy Phase 3 results in 1L RCC (COSMIC 313)(4)
Cabometyx, Tecentriq Phase 3 results in mCRPC (CONTACT-02)(5)

Clinical

Cabometyx, Tecentriq Phase 3 results in NSCLC after ICI and chemo (CONTACT-01)(5)
Xtandi Phase 3 results in mCSPC (EMBARK)(6)
Tremfya Phase 2b/3 UC and Crohn’s Disease results(5)
Gantenerumab Phase 3 results for AD (GRADUATE)(7)
Otilimab Phase 3 results for RA (contRAst)(8)
Seltorexant Phase 3 results for MDDIS(5)
Oral zavegepant Phase 3 results in migraine prevention(2)
Cabometyx FDA approval in previously treated DTC(9)
Gantenerumab FDA Breakthrough Therapy

Regulatory

Designation(10)

Trodelvy EC decision in 2L+ mTNBC(11)





Omecamtiv mecarbil regulatory filing(12)
Vydura (rimegepant) EMA decision for dual acting migraine(13)
PT027 regulatory filing(14)
mCRPC: metastatic Castrate Resistant Prostate Cancer; mBC: metastatic breast cancer; RCC: Renal cell carcinoma; NSCLC: Non-small cell lung cancer; ICI: immune checkpoint inhibitor; mCSPC:
metastatic castration sensitive prostate cancer; UC: Ulcerative Colitis; AD: Alzheimer’s disease; RA: Rheumatoid Arthritis; MDDIS: Major Depressive Disorder with Insomnia Symptoms; DTC:
differentiated thyroid cancer ; mTNBC: metastatic Triple Negative Breast Cancer; FDA: Food & Drug Administration; EC: European Commission.
1. AstraZeneca press release, September 9, 2021. 2. Biohaven Q3 financial results, November 9, 2021. 3. Gilead Q3 2021 earnings presentation, October 28, 2021. 4. Exelixis Q3 earnings presentation, November 2,
2021. 5. www.clinicaltrials.gov. 6. Pfizer Q3 2021 earnings presentation, November 2, 2021. 7. Roche nine-month 2021 results, October 20, 2021. 8. GlaxoSmithKline Q3 2021 financial results, October 27, 2021. 9. 39
Exelixis press release, September 17, 2021. 10. Roche press release, October 8, 2021. 11. Gilead press release, October 15, 2021. 12. Cytokinetics Q3 2021 earnings call, November 3, 2021. 13. Biohaven Q3
earnings presentation, November 9, 2021. 14. AstraZeneca Q3 2021 earnings presentation, November 12, 2021.

Footnotes
1) To aid in comparability, figures for each fiscal quarter in 2019 are presented on an unaudited pro forma basis, which adjusts certain cash flow line items as if Royalty Pharma’s
Reorganization Transactions (as described in the Company’s final prospectus filed with the SEC on June 17, 2020 (“Prospectus”)) and its initial public offering (“IPO”) had taken place on
January 1, 2019. The most significant difference between the pro forma and reported figures is the new non-controlling interest that resulted from the Reorganization Transactions. A new
contractual non-controlling interest arose in the Reorganization Transactions that results in a higher distribution to non-controlling interests on a pro forma basis as compared to prior
historical periods. Less material differences also arise in the Royalty Receipts line for other products as well as Payments for operating and professional costs, interest paid, net, and in the
payments associated with our former interest rate swap contracts.
2) Adjusted Cash Receipts is a measure calculated with inputs directly from the Statement of Cash Flows and includes (1) royalty receipts: (i) cash collections from royalty assets (financial
assets and intangible assets), (ii) other royalty cash collections, (iii) distributions from non-consolidated affiliates, plus (2) proceeds from available for sale debt securities, and less
(3) distributions to non-controlling interest, which represents distributions to our historical non-controlling interest attributable to a de minimis interest in Royalty Pharma Collection Trust
held by certain legacy investors and to a new non-controlling interest that was created as a result of the Exchange Offer Transactions in February 2020 related to the Legacy Investors
Partnerships' ownership of approximately 18% in Old RPI. See the Company’s Annual Report on Form 10-K filed with the SEC on February 24, 2021 for additional discussion. See GAAP to
Non-GAAP reconciliation in the Company’s current report on Form 8-K dated November 10, 2021.
3) Adjusted Cash Flow is calculated as Adjusted Cash Receipts less (1) payments for operating and professional costs, (2) ongoing development-stage funding payments, (3) interest paid, net,
(4) swap collateral (posted) or received, net, (5) swap termination payments, and (6) investment in non-consolidated affiliates, and plus (1) contributions from non-controlling interest- R&D,
all directly reconcilable to the Statement of Cash Flows.
Financial Guidance footnote
4) Royalty Pharma has not reconciled its non-GAAP 2021 guidance to the most directly comparable GAAP measure, cash flow from operations, at this time due to the inherent difficulty in
accurately forecasting and quantifying certain amounts that are necessary for such reconciliation, including, primarily, payments for operating and professional costs, distributions from
non-consolidated affiliates, and interest received. The Company is not able to forecast on a GAAP basis with reasonable certainty all adjustments needed in order to project cash flow from
operations on a GAAP basis at this time.
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Additional detail
Footnotes:
1.

Represents end market sales for calendar year 2020 as reported by respective product marketers or based on EvaluatePharma projections where marketers have not reported. Sales shown for
Crysvita represent EMEA only. Royalty receipts lag product performance by one quarter and can be estimated by applying our publicly disclosed royalty rate to the preceding quarter’s marketerannounced net revenues on a product-by-product basis.

2.

The cystic fibrosis franchise includes the following approved products: Kalydeco, Orkambi, Symdeko/Symkevi and Trikafta/Kaftrio.

3.

The HIV franchise includes the following approved products: Atripla, Truvada, Emtriva, Complera, Stribild, Genvoya, Descovy, Odefsey, Symtuza and Biktarvy; royalties are received on the
emtricitabine portion of sales only.

4.

Includes modest contributions from other DPP-IV products.

5.

Excludes duplicate end-market sales where we have multiple royalties on the same product: Kombiglyze, Nesina, Onglyza and Soliqua.

6.

Other Products include royalties on the following products: Bosulif, Cimzia, Conbriza/Fablyn/Viviant, Entyvio, Lexiscan, Mircera, Myozyme, Nesina, Priligy, Soliqua, Prezista and Thalomid. Other
Growth Products also include contributions from the Legacy SLP Interest, a distribution from Avillion in respect of the Merck KGaA’s anti-IL 17 nanobody M1095 (the “Merck KGaA Asset”), for which
development ceased in 2020 and a payment from Biohaven in respect of an expired option to exercise additional funding of the Biohaven Series A Preferred Shares. We also include IDHIFA in Other
Products.

7.

Royalty was acquired in June 2021.

8.

The financial royalty asset associated with omecamtiv mercarbil was written off in the three months ended December 31, 2020 given the uncertainty around the future of omecamtiv.

9.

Royalty was acquired in January 2021.

10.

Clinicaltrials.gov
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